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Paragraph 6005 Class E airspace areas
extending upward from 700 feet or more
above the surface of the earth.

* * * * *

AWP CA E5 Bishop, CA
Beatty VORTAC

(lat. 36°48′02′′ N, long. 116°44′52′′ W)
Bishop VOR/DME

(lat. 37°22′37′′ N, long. 118°21′59′′ W)
That airspace extending upward from 700

feet above the surface within a 4.3-mile
radius of the Bishop VOR and that airspace
within 2.2 miles each side of the Bishop VOR
337° radial extending from the 4.3-mile
radius to 27.8 miles northwest of the VOR.
That airspace extending upward from 1,200
feet above the surface within 8 miles
southwest and 11 miles northeast of the
Bishop VOR 157° and 337° radials, extending
from 16 miles northwest of the VOR to 19.1
miles southeast of the VOR. That airspace
extending upward from 12,500 feet MSL
within 4.3 miles each side of a direct course
between the Bishop VOR and Lidat
Intersection, 36.5 miles 12,500 feet MSL,
10,500 feet MSL Lidat Intersection and
within 4.3 miles each side of a direct course
between Bishop VOR and Beatty VORTAC
69.5 miles 12,500 feet MSL, 10,500 feet MSL
Beatty.

* * * * *
Issued in Los Angeles, California, on May

5, 1997.
Sabra W. Kaulia,
Acting Manager, Air Traffic Division,
Western-Pacific Region.
[FR Doc. 97–12754 Filed 5–14–97; 8:45 am]
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SUMMARY: This document contains
temporary regulations relating to the
procedure for requesting a change in
accounting method and to the standards
for granting an extension of time to
request a change in accounting method.
The regulations provide for a longer
period of time for filing an application
for change in accounting method with
the Commissioner. The regulations also
provide that an extension of time to file
an application for change in accounting
method will be granted only in unusual

and compelling circumstances. The
regulations affect taxpayers requesting a
change in method of accounting for
federal income tax purposes. The text of
these temporary regulations also serves
as the text of the proposed regulations
set forth in the notice of proposed
rulemaking on this subject in the
Proposed Rules section of this issue of
the Federal Register.
DATES: These regulations are effective
May 15, 1997.

For dates of applicability of these
regulations, see §§ 1.446–1T(e)(3)(iii),
301.9100–1T(h) and 601.204T(e) of
these regulations.
FOR FURTHER INFORMATION CONTACT:
Cheryl L. Oseekey at (202) 622–4970
(not a toll-free number).

SUPPLEMENTARY INFORMATION:

Background
This document contains amendments

to the Regulations on Income Taxes (26
CFR part 1), the Regulations on
Procedure and Administration (26 CFR
part 301), and the Statement of
Procedural Rules (26 CFR part 601)
relating to the requirements for changes
in method of accounting and extensions
of time to make elections. Proposed and
temporary regulations relating to
extensions of time to make elections
were published in the Federal Register
for June 27, 1996 (61 FR 29714 and 61
FR 33365). These regulations extend the
time for filing an application for change
in accounting method under § 1.446–
1(e)(3)(i) and amend §§ 301.9100–1T
and 301.9100–3T to provide that an
extension of time to file an application
for change in accounting method
beyond the year provided in these
regulations will be granted only in
unusual and compelling circumstances.

Explanation of Provisions
Section 446(e) requires that a taxpayer

obtain the Commissioner’s consent
before changing a method of accounting.
Sections 1.446–1(e)(3)(i) and 601.204(b)
require the taxpayer to file a Form 3115,
Application for Change in Accounting
Method, with the Commissioner within
the first 180 days of the taxable year in
which the taxpayer desires to make the
change. Sections 301.9100–1T and
301.9100–3T provide limited relief for
extending the time to file a Form 3115
(not to exceed 90 days from the deadline
for filing the Form 3115 except in
unusual and compelling circumstances).

Sections 1.446–1(e)(3)(i) and
601.204(b) are amended to provide that
a taxpayer must file a Form 3115 with
the Commissioner during the taxable
year in which the taxpayer desires to
make the change in method of

accounting. Taxpayers are encouraged
to file the Form 3115 as early as possible
during the year of change to provide the
IRS adequate time to process the
application prior to the original due
date of the taxpayer’s return.

In addition, §§ 301.9100–1T and
301.9100–3T are amended to provide
that an extension of time to file a Form
3115 (i.e., beyond the taxable year) will
only be granted in unusual and
compelling circumstances.

These amendments are effective for
Forms 3115 filed on or after May 15,
1997.

Special Analyses

It has been determined that this
Treasury decision is not a significant
regulatory action as defined in EO
12866. Therefore, a regulatory
assessment is not required. It also has
been determined that section 553(b) of
the Administrative Procedure Act (5
U.S.C. chapter 5) does not apply to these
regulations. Sections 1.446–1(e)(3)(i)
and 601.204(b) require a taxpayer to file
a Form 3115, Application for Change in
Accounting Method, with the
Commissioner within the first 180 days
of the taxable year in which the
taxpayer desires to make the change.
The temporary regulations in this
document, §§ 1.446–1T(e)(3)(i) and
601.204T(b), merely extend the time for
filing the Form 3115 and, therefore, do
not contain a new collection of
information. Thus, because the
regulations do not impose a collection
of information on small entities, the
Regulatory Flexibility Act (5 U.S.C.
chapter 6) does not apply. Pursuant to
section 7805(f) of the Internal Revenue
Code, these temporary regulations will
be submitted to the Chief Counsel for
Advocacy of the Small Business
Administration for comment on their
impact on small business.

Drafting Information

The principal author of these
regulations is Cheryl L. Oseekey of the
Office of Assistant Chief Counsel
(Income Tax and Accounting). However,
other personnel from the IRS and
Treasury Department participated in
their development.

List of Subjects

26 CFR Part 1

Income taxes, Reporting and
recordkeeping requirements.

26 CFR Part 301

Employment taxes, Estate taxes,
Excise taxes, Gift taxes, ncome taxes,
Penalties, Reporting and recordkeeping
requirements.
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26 CFR Part 601

Administrative practice and
procedure, Freedom of information,
Reporting and recordkeeping
requirements, Taxes.

Adoption of Amendments to the
Regulations

Accordingly, 26 CFR parts 1, 301, and
601 are amended as follows:

PART 1—INCOME TAXES

Paragraph 1. The authority citation
for part 1 continues to read in part as
follows:

Authority: 26 U.S.C. 7805. * * *

Par. 2. Section 1.446–1, paragraph
(e)(3)(i) is amended by adding a
sentence at the end of the paragraph to
read as follows:

§ 1.446–1 General rule for methods of
accounting.

* * * * *
(e)(3) * * * For any Form 3115 filed

on or after May 15, 1997, see § 1.446–
1T(e)(3)(i)(B).

Par. 3. Section 1.446–1T is added to
read as follows:

§ 1.446–1T General rule for methods of
accounting (temporary).

(a) through (d) [Reserved] For further
guidance, see § 1.446–1 (a) through (d).

(e) Requirement respecting the
adoption or change of accounting
method.

(1) and (2) [Reserved] For further
guidance, see § 1.446–1(e) (1) and (2).

(3)(i)(A) [Reserved] For further
guidance, see § 1.446–1(e)(3)(i).

(B) For any Form 3115 filed on or
after May 15, 1997, permission to
change a taxpayer’s method of
accounting will not be granted unless
the taxpayer agrees to the
Commissioner’s prescribed terms and
conditions for effecting the change,
including the taxable year or years in
which any adjustment necessary to
prevent amounts from being duplicated
or omitted is to be taken into account.

(ii) and (iii) [Reserved] For further
guidance, see § 1.446–1(e)(3) (ii) and
(iii).

PART 301—PROCEDURE AND
ADMINISTRATION

Par. 4. The authority citation for part
301 continues to read in part as follows:

Authority: 26 U.S.C. 7805. * * *

Par. 5. In § 301.9100–1T, paragraph
(h) is amended by adding a sentence at
the end of the paragraph to read as
follows:

§ 301.9100–1T Extensions of time to make
elections (temporary).

* * * * *
(h) * * * In addition, § 301.9100–

3T(c)(2)(i) is effective for any Form 3115
filed on or after May 15, 1997.

Par. 6. In § 301.9100–3T, paragraph
(c)(2)(i) is revised to read as follows:

§ 301.9100–3T Other extensions
(temporary).
* * * * *

(c) * * *
(2) * * *
(i) Subject to the procedure described

in § 1.446–1T(e)(3)(i) of this chapter
(requiring the advance written consent
of the Commissioner);
* * * * *

PART 601—STATEMENT OF
PROCEDURAL RULES

Par. 7. The authority citation for part
601 continues to read as follows:

Authority: 26 U.S.C. 301 and 552, unless
otherwise noted.

Par. 8. Section 601.204, paragraph (b)
is amended by adding a sentence at the
end of the paragraph to read as follows:

§ 601.204 Changes in accounting periods
and in methods of accounting.

* * * * *
(b) * * * For any Form 3115 filed on

or after May 15, 1997, see
§ 601.204T(b)(2).

Par. 9. Section 601.204T is added to
read as follows:

§ 601.204T Changes in accounting periods
and in methods of accounting (temporary).

(a) [Reserved] For further guidance,
see § 601.204(a).

(b) Methods of accounting. (1)
[Reserved] For further guidance, see
§ 601.204(b).

(2) For any Form 3115 filed on or after
May 15, 1997, application for
permission to change the method of
accounting employed shall be made on
Form 3115 and filed with the
Commissioner during the taxable year in
which the taxpayer desires to make the
change in method of accounting.
Permission to change the method of
accounting will not be granted unless
the taxpayer and the Commissioner
agree to the terms and conditions under
which the change will be effected.

(c) and (d) [Reserved] For further
guidance, see § 601.204 (c) and (d).
Margaret Milner Richardson,
Commissioner of Internal Revenue.

Approved: May 2, 1997.
Donald C. Lubick,
Assistant Secretary of the Treasury.
[FR Doc. 97–12514 Filed 5–14–97; 8:45 am]
BILLING CODE 4830–01–U

PENSION BENEFIT GUARANTY
CORPORATION

29 CFR Part 4044

Allocation of Assets in Single-
Employer Plans; Interest Assumptions
for Valuing Benefits

AGENCY: Pension Benefit Guaranty
Corporation.
ACTION: Final rule.

SUMMARY: The Pension Benefit Guaranty
Corporation’s regulation on Allocation
of Assets in Single-Employer Plans
prescribes interest assumptions for
valuing benefits under terminating
single-employer plans. This final rule
amends the regulation to adopt interest
assumptions for plans with valuation
dates in June 1997.
EFFECTIVE DATE: June 1, 1997.
FOR FURTHER INFORMATION CONTACT:
Harold J. Ashner, Assistant General
Counsel, Office of the General Counsel,
Pension Benefit Guaranty Corporation,
1200 K Street, NW., Washington, DC
20005, 202–326–4024 (202–326–4179)
for TTY and TDD).
SUPPLEMENTARY INFORMATION: The
PBGC’s regulation on Allocation of
Assets in Single-Employer Plans (29
CFR part 4044) prescribes actuarial
assumptions for valuing plan benefits of
terminating single-employer plans
covered by title IV of the Employee
Retirement Income Security Act of 1974.

Among the actuarial assumptions
prescribed in part 4044 are interest
assumptions. These interest
assumptions are intended to reflect
current conditions in the financial and
annuity markets.

Two sets of interest assumptions are
prescribed, one set for the valuation of
benefits to be paid as annuities and one
set for the valuation of benefits to be
paid as lump sums. This amendment
adds to appendix B to part 4044 the
annuity and lump sum interest
assumptions for valuing benefits in
plans with valuation dates during June
1997.

For annuity benefits, the interest
assumptions will be 6.40 percent for the
first 25 years following the valuation
date and 5.00 percent thereafter. The
annuity interest assumptions represent
an increase (from those in effect for May
1997) of 0.10 percent for the first 25
years following the valuation date and
are otherwise unchanged. For benefits to
be paid as lump sums, the interest
assumptions to be used by the PBGC
will be 5.25 percent for the period
during which a benefit is in pay status,
4.50 percent during the seven-year
period directly preceding the benefit’s
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